2025 FM Resilience Index

Methodology—High Level Overview

The FM Resilience Index is a composite
measure of countries’ relative enterprise
resilience to disruptive events. The index
provides ranked scores for 130 countries
and territories. Eighteen factors form the
index. These include six physical factors and
12 macro factors factors. A unique attribute
of the FM Resilience Index is its ability to
draw upon the wealth of experience and
data gathered over many years by FM’s
team of property risk engineers who visit
and assess more than 100,000 locations
annually across the world. The metrics
have the advantage of being applied
consistently across all industry sectors and
regions. Six physical factors of resilience
are sourced from FM: climate change
exposure, climate risk exposure, climate
risk quality, cybersecurity, fire risk quality,

and seismic risk exposure. Twelve macro
factors embrace political, economic, and
social resilience, with each macro data
series sourced from an authoritative agency
such as the United Nations, World Bank,
and the International Monetary Fund.

To verify the FM Resilience Index, FM
leveraged its proprietary data on insured
engineered locations worldwide. Expected
business interruption losses were scaled by
the corresponding insured property value
and analyzed. Locations in countries ranking
higher in the index were shown, on average,
to have shorter expected downtime
associated with their worst deficiencies.
The results serve to validate the index,
where countries with greater business
resilience appear higher in the ranking.

EM Resilience Index

“ Produced by FM, leaders in building resilience against physical risk.
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The composite index is, by design,

a simplified, summary measure of
resilience. In combination with additional
information, the index provides business
executives with a national context to
assist in the risk evaluations of supply
chains, the siting of new facilities and in
acqguisition/divestment due diligence.

@ Locations in countries

\_Z ranked in the top 50
of the FM Resilience
Index recover over
30% faster from
property losses, on
average, than locations
in other countries.
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FACTOR DEFINITIONS AND DATA SOURCES — A SUMMARY

PHYSICAL FACTORS

to earthquake risk

The perceived extent to which public power is exercised for private gain, including

CLIMATE CHANGE The percentage of a country’s area devoted to economic activities that is exposed EM
EXPOSURE to climate change impacts (estimated 2050) from wind or flood
CLIMATE RISK EXPOSURE The _percentage of a country’s area devoted to economic activities that is exposed M
to wind or flood
CLIMATE The quality and enforcement of a country's building code with respect to
RISK QUALITY wind-resistant design (80%), combined with the level of wind and flood risk FM
improvement achieved, given the inherent wind and flood risks in a country (20%)
A country’s commitment to cybersecurity; includes legal measures, technical EM
CYBERSECURITY measures, organizational measures, capacity development and cooperation
(80%), combined with the level of ICS riskimprovement achieved, given the UN - GCI
inherent ICS risks in a country (20%)
The quality and enforcement of a country’s building code with respect to fire-
FIRERISK QUALITY based design (80%), combined with the level of fire risk improvement achieved, FM
given the inherent fire risks in a country (20%)
SEISMIC RISK EXPOSURE The percentage of a country’s area devoted to economic activities that is exposed EM

MACRO FACTORS

CONTROL OF CORRUPTION | both petty and grand forms of corruption, as well as capture of the state by elites | World Bank - WGI
and private interests

EDUCATION Equally w'elghted average of expected years of schooling and mean years UN — HDI
of schooling

ENERGY INTENSITY Total energy consumption dnn_ded by GDP,_b:':lsed on PPP; measures the U.S. EIA
dependency on energy per unit of productivity

GHG EMISSIONS Greenhoqse gas (GHQ) emissions d.|V|ded by GDP, based on PPP; measures the IEA — EDGAR
GHGs emitted per unit of productivity

HEALTH EXPENDITURE Av'erage.expepdlture on health per person, based on PPP; includes public and WHO — GHED
private financing _

INFLATION Annual percentage change in average consumer prices _ IMF - WEO

INTERNET USAGE Individuals using the internet as a percentage of the population UN-ITU
A survey-based assessment of how easy it is to export to a target country in terms

LOGISTICS of the quality of infrastructure, the quality and availability of logistics activities, and | World Bank — LPI
public sector bottlenecks
The perceived likelihood that the government will be destabilized or overthrown

POLITICAL RISK by unconstitutional or violent means, including politically motivated violence World Bank - WGI
and terrorism

PRODUCTIVITY ((|;Dr|2§)s Domestic Product (GDP) per capita, based on Purchasing Power Parity IMF - WEO

URBANIZATION RATE Th_e average annual rate of change in the extent to which a country’s population is UN - WUP
livinginanurban area

WATER STRESS Freshwater withdrawal as a proportion of available freshwater resources World Bank — WDI

To learn more about the methodology behind the FM Resilience Index, click here.
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